
 
 
 
 
 
District Policy Group provides top-line outcomes and insight, with emphasis on health care 
policy and appropriations, regarding Tuesday’s midterm elections. 
 
Election Outcome and Impact on Outlook for 114th Congress: 
 
With the conclusion of Tuesday’s midterm elections, we have officially entered that Lame Duck 
period of time between the end of one Congress and the start of another. Yesterday’s results 
brought with them outcomes that were both surprising and those that were long-anticipated. 
For the next two years, the House and Senate will be controlled by the Republicans. However, 
regardless of the predictions that pundits made, the votes are in, Members of the 114th 
Congress (2015-2016) have been determined, and we can now begin to speculate about what 
these changes will mean for business interests and advocacy organizations. 
 
Even though we now have a Republican majority in Congress, for the next two years, President 
Obama remains resident at 1600 Pennsylvania Avenue. Although President Obama will be a 
Lame Duck President, he still has issues and priority policies he wishes to pursue. Many other 
Lame Duck presidents have faced Congresses controlled by the opposite party and how a 
President responds to the challenge often can determine his legacy. Given the total number of 
Republican pick-ups in the House and Senate, we anticipate the GOP will feel emboldened to 
pursue its top policy priorities; as such, we do not suspect that collaboration and bipartisanship 
will suddenly arrive at the Capitol. We anticipate the Democrats will work hard to try to keep 
their caucus together, but this may prove challenging for Senate Minority Leader Reid, 
especially with the moderate Democrats and Independents possibly deciding to ally with the 
GOP.  
 
We anticipate the Republican majority will continue to pursue efforts to place fiscal restraints 
on spending, particularly with respect to health care and likely will seek progress on both tax 
reform and entitlement reform. Although the House Republicans have voted more than 50 
times to repeal the Patient Protection and Affordable Care Act (ACA) and they now hold the 
majority in both the House and Senate, the House Republicans do not have the votes to 
override a veto by President Obama. As such, for the coming session of Congress, we expect 
they may continue to hold votes to repeal provisions of the ACA and may attach the repeal or 
modification of certain provisions (e.g., eliminating the medical device tax, abandoning the 
employer mandate, changing full-time work week to 40 hours) to other moving vehicles, ones 
that the President may otherwise feel pressure to enact. The coupling of must-pass legislation 
with ACA “chip-aways” could be a strategic legislative move for the GOP that would allow them 
some “anti-Obamacare” wins, while not repealing the measure in its entirety. One aspect of the 
ACA we consider in real jeopardy is the Public Health and Prevention Fund. Public health and 
health care advocates should be concerned about the future of this important funding source, 



 

which supports much of the work currently being done at the Centers for Disease Control and 
Prevention. Long a target of the GOP dubbed a “slush-fund”, the fund – in reality – has helped 
to support critical CDC programs during a time of discretionary funding cuts and sequestration. 
Based on our sources in the legislative and executive branch, we anticipate the fund will be a 
target for repeal and public health advocates should be readying and organizing a defense. 
 
The sudden change in control of the Senate will not automatically fix the dysfunctional budget 
process that we have witnessed over the past several cycles. However, now that the 
Republicans control both sides of the Capitol and have all the gavels to the committees, we 
expect both the House and Senate Republicans will pass a budget and will attempt to pass all 12 
appropriations bills (perhaps individually as per regular order) by the end of the fiscal year 
(September 20, 2015); nonetheless, President Obama still holds the power of the pen. An 
interesting trend to note is that large budget deals tend to occur in odd-numbered (off election 
cycle) years – we had the Budget Control Act of 2011, the Bipartisan Budget Act of 2013, the 
Balanced Budget Act of 1997, etc. Given that 2015 is around the corner, we could be due to see 
another such deal in the making – especially with the current Sustainable Growth Rate (SGR, 
the manner in which Medicare pays physicians) patch and the debit ceiling limit both expiring in 
March. 
 
District Policy Group budget and appropriations experts believe we are at least another two to 
four years away from a well-functioning appropriations process like the ones from the early 
2000s, before the earmark ban. We do not anticipate earmarks to make a grand re-entrance to 
the appropriations process, but we believe there could be the creation of a new mechanism 
that will allow Members to support appropriations projects from their state/districts. Say what 
you want about earmarks – what is one Member’s pork barrel spending is another Member’s 
Congressionally directed special project – but when they existed, Members could use them for 
leverage and /or to negotiate support for a specific provision or bill. Bottom line: In the early 
2000s, Congress was functioning, passing individual appropriations bills, and moving 
authorizing legislation; there seemed to be something for everyone and most Members had 
some skin in ensuring a legislative process that produced action, not just inaction. 
 
While it may be some time before we officially know the committee rosters in both the House 
and Senate, in early October, District Policy Group compiled a memo that outlined the possible 
composition of various key committees in the 114th Congress. Some of the changes were easy 
to predict, while others, like committee ratios or who will take over as chairman of the much 
coveted House Labor, Health and Human Services, Education, and Related Agencies or 
Appropriations Subcommittee are a bit more challenging when considering things like seniority; 
it is also possible some backroom dealings will be required. For more information or to view the 
memo in full, please contact the District Policy Group directly. 
 
All 435 seats in the House of Representatives and 1/3 of the Senate seats were up for reelection 
on Tuesday. We have selected a few of the more interesting race outcomes to highlight here. 
Members of the District Policy Group welcome questions about these and other races, and are 



 

available to offer additional insight and analysis of the election outcome. Please contact Jeremy 
Scott, Senior Vice President (202/230-5197, jeremy.scott@dbr.com), Jodie Curtis (202/230-
5147, Jodie.curtis@dbr.com), or Ilisa Halpern Paul (202/230-5145, ilisa.paul@dbr.com) with any 
inquiries. 
 
Election Outcome Race Highlights 
 
CA-7 House race Bera v. Ose: 
While it’s not official, it looks like Former Congressman Doug Ose is heading back to the House 
after a ten-year sabbatical that was originally motivated by a self-imposed term limit. Just a 
little over 3,000 votes separates the two candidates. Ose is a moderate Republican and is a 
favorite of the GOP establishment (his admirers include Karl Rove), which helped him to defeat 
Tea Party candidate Igor Birman in the primary and also is likely a contributing factor to his 
defeat over the incumbent Ami Bera, a favorite of the Democratic Party with an allegiance to 
the ACA. Many theorize that Congressman Bera’s dedication to the ACA and the President’s 
policies may have cost him votes among constituents in the Sacramento suburbs-based 7th 
district. 
 
David Perdue wins GA Senate race: 
Republican David Perdue’s victory over Michelle Nunn in the race for former Georgia Senator 
Saxby Chambliss’ seat was instrumental in the Republicans’ successful effort to take control of 
the Senate for the 114th Congress. While the Peach State tends to be monopolized by the GOP, 
significant efforts by the Democrats in the last few weeks made the race something of a toss-up 
leading up to yesterday’s election. Perdue, former CEO of several companies, including Dollar 
General and Reebok, was criticized by Nunn and her allies for allegedly admitting to having 
specialized in cutting manufacturing costs through outsourcing. As he assumes his seat in the 
Senate, it can be expected that Perdue, who – during the election – aggressively touted his 
expertise in job creation, will bring a business-minded focus to Congress. 
 
Mitch McConnell wins & Senate swings Republican: 
Though many pundits predicted that the GOP would be able to gain control of the Senate in 
yesterday’s election, Majority Leader-elect Mitch McConnell’s seat was in contention until the 
final moments, causing question about who would assume Senate GOP party leadership in the 
114th Congress. Democratic candidate Alison Lundergan Grimes approached the election with 
significant support from her party, which caused speculation over not only whether the five-
term McConnell would be able to hold onto his seat but – perhaps more importantly – who 
would assume his role in leadership should he lose? The uncertainty is resolved: McConnell will 
return to the 114th Congress in his new position as Senate Majority Leader. 
 
House Ratio Committee Outlook: 
Despite the fact that the House had a Republican majority in the 113th Congress (2013-2014), 
the scale has been tipped significantly more in the GOP’s favor for the 114th Congress. With a 
rearrangement of ratio in the general body, there comes a change in ratio of Republicans to 
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Democrats on each of the House committees, as more seats on each committee will go to the 
Republicans. This undoubtedly will affect the Democrats’ ability to garner enough support to 
accomplish their legislative goals. In the 113th Congress, the largest difference between the 
number of Republicans and Democrats on any committee was seven; given the increase in GOP 
House members, the Democrats are going to face a larger deficit on each committee in the year 
ahead. 
 
Senate Outlook (Republicans gain majority): 
Perhaps the biggest game-changer in the 2014 Midterm Elections was the GOP’s takeover of 
majority power in the Senate. As they now have control of both chambers of Congress, the 
Republican Party faces an important juncture: will they use their bicameral majority to come 
together in a united front to pursue a common agenda in the coming two years before the next 
election? Or will divisions—between traditional conservatives, moderates, tea-partiers, and 
Independents—create a lack of uniformity that proves too damaging in the effort to achieve 
significant legislative action in the final two years of the Obama Administration? It is likely that 
committee leadership will be given to GOP establishment members like Tennessee Senators 
Bob Corker and Lamar Alexander, who, united with new Senate Majority Leader Mitch 
McConnell likely will do whatever they can to forge a uniform strategy and seek a common 
legislative agenda to illustrate the GOP can govern well. 
 

 


